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ADIRECTIVE TO PROVIDE THE AMOUNT
OF ELECTRCITY AND WATER
CONSUMPTION FOR DOMESTIC USE
EXEMPT FROM VALUE ADDED TAX
DIRECTIVE NO. 1021/2024

WHEREAS, the Value Added Tax Proclamation
provides that the supply of electricity and water (with
the exception of bottled water) in an amount to be
determined by a directive to be issued by the Ministry
of Finance shall be exempt from the Value Added Tax;

NOW THEREFORE, in accordance with Article 1(m)
of Annex 2 of the Value Added Tax Proclamation
N0.1341/2024, the following Directive is issued.

1. Short Title

This directive may be cited as “A Directive to determine
the amount of electricity and water consumption for
domestic use exempt from Value Added Tax
No0.1021/2024”

2. Exemption from Value Added Tax

1) The following supplies of electricity and water
for domestic use are exempt from Value Added
Tax:

a) Monthly electricity consumption up to 200
kwh; and

b) Monthly water consumption up to 15 cubic
meters (excluding bottled water).

2) Notwithstanding the provisions of sub-article 1
of this article, suppliers involved in the
generation and transmission of electricity are
obliged to collect VValue Added Tax on wholesale
electricity supplied and remit it to the tax
authority, in accordance with the Proclamation.
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3) Effective Date

This Directive shall enter in to force on the date of its
registration by Ministry of Justice and posted on the

website of the Ministry of Justice and the Ministry of
Finance.

Done at Addis Ababa, August, 2024
Ahmed Shide

Minister of Finance



