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TOPROVIDE FOR THE GEOTHERMAL
RESOURCE DEVELOPMENT
PLLOTCT  PhC L+ PATPX P  4&.£4-AT | This Regulation is issued by the Council of
L9°N¢A. P LTAOAR AN hhAtD s2AM3S | Ministers pursuant to the Definition of Powers and
+90C Awaid oo hPPE &pC 50.17/80.74 | Duties of the Executive Organs of the Federal
RIPR & ARG OMEACTIA U0+ A+ hpe | Democratic Republic of Ethiopia Proclamation No.
®TC HETAMENL NIPR W% (B) comldd pUss 1097/2011 Article 5 and Article 47 (1) of the

. g Geothermal Resource Development Proclamation
Sl L No. 981/2016.
hed 2% PART ONE
mPAA GENERAL
k. hPC CoR | 1. Short Title

LU L7 “CULATCT PhC LT PERAEC IA This Regulation may be cited as the
Nt AT L3 RPC IFTI/RARTE A “Geothermal Resource Development Council of

amdn LTAN:: Ministers Regulations No0.453/2019.”
g +can 2. Definitions
MY L£3%0 o0t ¢2A A900 AA FCHI° In this Regulation unless the context requires
hatama- (0+4PC: . otherwise: :
8 “RPE A+ PEIMCTIN VN A“YTF 1/ “Proclamation” means the Geothermal
APE ¢pC HETHRAT 10 Resources Development Proclamation No.
981/2016;
g/ NAPE RIPR E PHAM-T FCAULPF 2/ The definitions provided on in Article 2 of
AHY L9 14.977 LIPTA-: the Proclamation shall have that meaning.
£35 P 16t o b A
Unit price 92.45 Negarit'é.’P.%."B:x 8!!(;{()01
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3/ “Power Generation Cicense” means a license
issued to generate electricity using
geothermal resources;

4/ “Well Test” means a process of identifying
critical reservoir properties used for
geothermal exploration to estimate the flow

_ rate, temperature, pressure as well as water '
quality. and capacity of a geothermal
reservoir and conducted after drilling has
been done;

5/ “Drilling Plan” means the overall program
infrastructure and
facilities proposed for development of the
project, including roads, pipelines, wells,

which describes the

sumps, water source development and water

storage facilities; )

6/ “Drilling Program” means a program that
describe how the Licensee will drill for and
test the geothermal resources covered by its
license. The program may include multiple
locations at which the Licensee proposes to
drill within the license area, and describes the
number of well pads and number of wells
that are anticipated to be developed,

7/ “Well Design Plan” means is a proposed
design that describes all the operational
aspects of the Licensee’s proposal to drill,
including drilling, logging,
completion of each individual well;

testing and

8/ “Drilling Permit” means is a permit issued by
the Licensing Authority for each individual
well in accordance with drilling program;

9/ “Conceptual Model” means is a model
constructed based on geological, geochemical
and geophysical information, temperature
and pressure data, information on reservoir
properties as well as the chemical content of
reservoir fluids which explain the heat source
for the reservoir in question and the location
of recharge zones, the location of the main
flow channels, the general flow patterns
within the reservoir as well as reservoir
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temperature and pressure conditions and
further provide an estimate of the size of the
reservoir involved;

10/ “Logging” means the study of the
. stereography and geology of the well in the
geothermal exploration drilling activity in

geophysical survey or core sampling of the
well;

11/ “Global Positioning System” is a satellite-
based navigation system made up of at least
24 satellites;

12/ “Reservoir’ means-a volume of rocks in the
sub surface which stores geothermal fluids;

13/ “Casing” is an activity of Prevention of
loose formation material from collapsing into
and blocking the hole of after drilling
activities is conducted.

PARTTWO
LICENSE

Chapter One
<rade 1 Geot} IF Li :
3. Application for F A Li

1/ An application for a Reconnaissance License
shall be made to the Licensing Authority in
writing on the prescribed form and
accompanied by the prescribed application
fees, and shall include the following
documents:

a) Where the applicant is a natural person:
(1) full name, nationality, gender, age,
place and date of birth;
(2) profession;

(3) country of residence and address,
telephone number, and email address;

(4) if the applicant is a foreigner, a
license authorizing the carrying on of
business in Ethiopia;

/
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(5) the map of the area proposed to be
covered by the license including
global positioning system
coordinates, integrated map and
description. of the  physical
characteristics and its surrounds,
including geology, surface
manifestations fossil manifestation,
areas of alteration and major
geological structures;

(6) the proposed work program the
applicant proposes to carry out during
the term of the license;

(7) identification of human habitation
and communities in the proposed
license area including nomadic
communities, focusing on areas
where proposed activities will take
place under a license; impacts on
local communities and proposed
mitigation plan on how to address
such impacts;

(8) a plan for the restoration of any
surface disturbance; and

(9) information and evidence showing
the technical and financial capacity of
the applicant to carry out the work
identified in the work program.

b) Where the applicant is a juridical person:‘

(1) its name, nationality, legal form,
nature of business and principal place
of business;

(2) address of its head office, telephone
number, and email address;

(3) name, address, telephone number,
and email address of the applicant’s
designated agent or representative in
Ethiopia certified by the appropriate
government organization,

(4) copies of its' memorandum and
articles of association duly certified
by the appropriate government
organization; -

#
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(5) particulars stated from (4) to (9)
under Sub-Article (1) (a) of Article 3
of this Regulation.

2/ In addition to the information requested in
Sub-Article (1) of this Article, the applicant
should include a proposal for delineation of
the area proposed to be covered by the
license, with preliminary analysis of

information justifying the requested License

Area:

a) geological maps of the area, indicating
location of major structural features and

manifestation areas of alteration;

b) geothermometer temperatures based on
water and gas sampling;

c) interpretation of any geophysical surveys
conducted, including any maps;

d) proposed access road which takes to the
License Area; and

€) any geothermal license the applicant
currently holds or has previously held in
Ethiopia.

4/ In addition to the information requested in
this Article, the Licensing Authority may
request additional information to be
determined by the directives.

4.- Application for an Exploration License

1/ An application for an Exploration shall be
made in writing on the prescribed form and,
accompanied by the prescribed application
fees, and shall include the following
documents:

a) Where the applicant is a natural person:

(1) full name, nationality, gender, age,
place and date of birth;

(2) profession,

(3) country of residence and address,

telephone number, and email address;
(4) if the applicant is a foreigner, a
license authorizing the carrying on of

business in Ethiopia;
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(Z) &.2L PEmePNTT 02 PYn-0A (5) the map of the area proposed to be
Z00LT? ANt bCAar PeH covered by the license including
AROANPP 16003 AyC L P global positioning system
T4.PC hPloom}: (lovdt Ap, coordinates, integrated map and
I PeATS “"'5"’-&&“’3 description  of  the physical
A@-mF ¢o7 08 PHPGTE hC - characteristics and its surrounds,

including geology, surface

manifestations fossil manifestation,

areas of alteration and major
. geological structures;

(B) homAWE AhOle A78F+ AG (6) a full summary of information
AT ARATCTIA A“ITG  pdge available to the applicant that
AP W1500- ALATYD PF @D describes how and why the applicant
hmPAg, aul R believes that the area has the

potential for geothermal development
and use;

(Z) 3yt PRUYIT: eRhAN. AG (7) names and contact" information for
PUMNLAAN AT S N T personnel responsible for ensuring
I XA o VALY T PANTF o health and safety and environmental
ACHET a9 RS PRt and social compliance;
17CVA X

(F) AD PR PY°Camie  prvgn fa.,é'q' (8) an approved environmental and social
U2 9FF P 008 PORP eAhA, impact assessment covering planed
AT NNEP TROT I9°177 AL exploration activities and including

baselines study;

() hemANE TCEEWET AYhS 0% (9) information and evidence showing the
CEhLh: PIIHAN AP RS AL . applicant’s technical and financial
AT P9 000 amlB DT :: capability and experience in carrying

: out the project; and
A) AwAWE (1h?  Phary o)t b) Where the applicant is a juridical person:
PHamao- Aha hey:- _
(&) Qovs  BYrED: PrD hdavI: (1) its name, nationality, legal form,

LI U8 AT PT P19 g

(8) PPS (\.Car% h&ed: paah wrC
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(£) PhaoANE (W T05P +ahe Oye:
AL POAR RPC ARG P+ohe
A7LEA he A

@) A9 9Ae- ooNef LT 4497
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AUGG Pt 8R4L° LM PEIPT

(£) PLCEE PT DALPT Ago:
B2t Covde AL (1169490
BLLENTCTS DALPT KAG Ph9

A7+ Pae- KhA hL)A £CH |

nature of business and principal place
of business;

(2) address of its head office; telephone
number, and email address;

(3) name, eddress, telephone number,
and email address of the applicant’s
designated agent or representative in
Ethiopia; :

(4) copies of its memorandum «and
articles of association duly certified
by the appropriate government
organization;

(5) the name, nationality and experience
of key personnel, including every
director or equivalent officer, and, if
the juridical person holds a capital
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share, the name of any person who is
the beneficial owner of more than
five per cent (5%) of the issued
capital shares;

(6) a list of the names of the board of
directors, showing the address and
natio_nality of each;

>

(7) the name and title of any person or
persons authorized to sign on behalf
of the applicant; and

(8) particulars stated from (4) to (9)
under Sub-Article (1) (a) of Article 4
of this Regulation.

2/ A proposed work program for an application
for Exploration License shall have the
following information:

a) a detailed description of the activities to
be carried out in the first year of
exploration, including any additional
reconnaissance work to be carried out
and, if known, location of preliminary
exploration wells;

b) a description of the long-range plan for

" exploration activities, including a plan for
completion of a drilling plan by the end of
the third year the latest, with drilling to
start by the fourth year the latest;

¢) location of existing access roads, and
plans for construction of any roads that
may be needed,;

d) a work plan and associated budget for the
license term showing expenditures on key
items;

e) a health and safety plan; and

f) a well drilling, testing and reporting plan
Directives to be issued in accordance with
the African Union Code of Practice for
Geothermal Drilling.

3/ In addition to the information requested in
Sub-Article (1) of this Article, the applicant
should include a proposal for delineation of
the area proposed to be covered by the
license, with preliminary analysis of
information justifying the requested License
Area,



W TA0CEAT

.

V) PST PGS PEANE AT ATLhTéA
QUC Ot o gt AL, Py )R
A@mT} PULLAL PEFPL (T3S
AN0ar? 2106 PRANE hC I

A) Nng-o- et+hsor PEAML LhA ACH L
PCHTG  FIFePTT  PULAL  AG
PEATCTIA 44T M 1 F o QUC LTS

ASTC P T A VAT oot aomy-

o)\ Py

Ah) Va9 hBrLHha o6 017
PPet ot BhdHhA heaahn?s
e

w) @& L Ja  AmwLin
PrLmebINT PL

w) P+ PLART APLS PULTANTor
NPT P40 hCJ-s

L) ORPI875 PPSHT RLE AL Ptaté
NPT ag°: PEACTIN °Camln ¢
AL PATa ANPTT AL PUUIAD
Y60+

A) P4eLtCT  ace PFCO LW
G 3P LTCHE RS

) PFCEST hAc IAPT A1e WG
PAAS-T T ’0T) Yoo T PRARACT
ST CHT PR

$.PL Qe NA/~20NT (HY Rido
htmedT wlEPF (a1 APClE
PN Ta  ANT lBEPT  (lovawl g
AONT LTAA::

PEACTIA 23L& ao0h  PTIATIT AT
PoomPd® €38 Jao\hF

s/ ?IMC"M +LAL ool PUIATIT RS

Poombd® 4.2 AT+ ALPL Ao
NA»ANT. P9.¢CA “FoodhF C-FILI BT
PYamANF PR (lowov-At+ XSG  +ULar?
nee Nowdag® hrrhtat+ owldEPTF IC
aod Al LTCNT A

V) hooAWE ¢1H4.7C QAo NPY:-
(8) ov-Ad. Qov}: Pt W& Lar}:
B21kY: Prao-AL €75 0J:
(€) ov-Pm-}i

(F) Pam§ee NJar3S h&e-0: PAAR
HPC AT PRIBLA R&4T

a) geological maps of the license and
surrounding areas, indicating location of
major geological and structural features,
surface manifestation areas of alteration;

b) description of geochemical surveys
undertaken and analyses that may indicate
reservoir fluid properties and potential
resource temperatures;

c) description and interpretation of any
geophysical surveys conducted, including
any maps and geophysical cross-sections;

d) proposed access road which takes to the
License Area;

e) if sufficient data are availgble, an
- indication of the potential location of
exploratory wells;

f) identification of the persons who
undertook each stage of the surveys
and/or interpretations and a brief
description  of  their  geothermal
exploration qualifications and experience;

g) the latest annual report of the board of
~directors, if any;

h) copies of balance sheets, profit and loss
statements and auditor’s reports for the
previous three years, if any.

4/ In addition to the information requested in
this Article, the Licensing Authority may
request additional information to be
determined by the directives.

5. Application for Well-Field Development and

Use License

1/ An application for a Well-field Development
and Use License*to the Licensing Authority
shall be made in writing on the prescribed
form and accompanied by the prescribed
application fees, and shall include the
following documents:

a) Where the applicant is a natural person:

(1) full name, gender, age nationality,
place and date of birth;

(2) profession;

(3) country of residence and address,
telephone number, and email address;
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(4) if the applicant is a foreigner, a
license authorizing the carrying on of
business in Ethiopia;

(5) the duration for which the license is
sought;

(6) well data  characterizing the
geothermal resource temperature and
permeability, pressure and complete
water chemistry;

(7) a map of the proposed license area, at
an appropriate scale, indicating the
geographical coordinates of the
turning points along its boundaries
using global positioning system
coordinates, and showiﬁg all

important landmarks, and
topographic and other physical
features;

(8) a preliminary conceptual model of
the resource that shows estimated
depth and extent of the probable
reservoir; and a report explaining the
approach the applicant will use to
better define the existence, size, and
characteristics of the reservoir
through its well-field development
program;

(9) a site plan showing existing and
proposed wells, steam gathering
systems, buildings and other facilities
for development and use under the
license, and details of use of existing
infrastructure and  plans  for
construction of new infrastructure,
including onsite and  offsite
improvements, recognizing that the
plan may be modified as the resource
is further drilled and developed;

(10)a description and analysis of
anticipated reservoir  production,
discharge and injection, and reservoir
characteristics to the extent required
by directives of the Licensing
Authority;
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(11)proposed ansiual work program and
budget, including details of work to
be  performed and - budget
expenditures for the first two years of
the: license term; an estimated budget
for the remainder of the license term;

(12) community outreach and
coordination already undertaken by
the applicant, if any, and a plan for
coordinating with local communities
to determine and address impacts;

(13)plaps for community development
approved by the appropriate regional
State authorities;

(14)projected capital and operating costs,
and a financial plan including sources
of funding demonstrating the
financial viability of the project;

(15)aprogram of employment and training
including proposals with respect to
the employment and training of
citizens of Ethiopia; |

(16)an approved environmental and
social impact assessment report in
accordance with the relevant laws;

(17)goods _and services required for
geothermal operations which can be
obtained within Ethiopia, and goods
and services related to the activity to
be imported, and the applicant’s
plans for implementation in relation
thereto;

(18)plans for closure of geothermal
operations fence, remove buildings
and facilities including properly
plugging and abandoning of wells;
and

(19)if the proposed use of geothermal
resources is for combined heat and
power, information required under
Article 24 of these Regulation.

- b) Where the applicant is a juridical person:
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(1) Its name, nationality, legal form,
nature of business and principal place
of business;

,1/(2) address of its head office; telephone
number, and email address:

(3) name, nationality, address, telephone
number, and email address of the
applicant’s  designated agent or
representative in Ethiopia;

(4) ' copies of its memorandum and
Articles of Association duly certified
by the appropriate government
organization;

(5) the name, nationality and experience
of key personnel, including every
director or equivalent officer, and, if
the juridical person holds a capital
share, the name of any person who is
the beneficial owner of more than
five per cent (5%) of the issued
capital shares;

(6) a list of the names of the board of
directors, showing the address and
nationality of each; )

(7) the name and title of any person or
persons authorized to sign on behalf
of the applicant;

(8) particulars stated from (4) to (19)
under Sub-Article (1) (a) of Article 5
of this Regulation.

2/ In addition to the information requested in
Sub-Article (1) of this Article, the applicant
shall include a proposal justifying the
requested License Area:

a) the license number of the applicant’s
Exploration License on which the
application is based;

b) a report summarizing exploration work, if
any, conducted by the applicant in the
proposed License Area;

¢) a copy of the latest annual report of the
board of directors, if any; and

d) copies of balance sheets, profit and loss
statements and auditor’s reports for the
previous three years, if any.
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3/ In addition to the information requested in
this Article, the Licensing Authority may
request additional information to be
determined by the directives.

CHAPTER TWO
GRADE Il GEOTHERMAL RESOURCE
LICENSES

6-Aumg:nx_t9Jme_G.La.d.e_lLG.mhﬂmﬂ

Resources Licenses

1/ Grade 1I Geothermal Resources License
applications submitted to the appropriate
Regional Government in accordance to
Article 13 (3) of the Proclamation, the
appropriate Regional Governmeént shall
conduct registration and initial review.

2/ If the submitted Grade II Geothermal
Resources License application indicates that
the project will utilize a total of two million
(2,000,000) cubic meters or less of
Geothermal Resources annually and the
anticipated temperature of the resource is 120
degrees Celsius or lower, the application will
be processed in accordance to the Regional
Government provision and for exchange of
information and registration all data
regarding the application shall be shared to
the Licensing Authority.

il sibmites for fhe Licens

License

An application submitted for a Grade II
Geothermal Resources License shall be made in
writing to the Licensing Authority on the
prescribed form, accompanied by the prescribed
application fees, and shall include the following
particulars:

1/ Where the applicant is a natural person:
a) full name, nationality, gender, age, place
and date of birth,
b) profession;
c¢) country of residence and address,
telephone number, and email address;

d) if the applicant is a foreigner, a license
authorizing the carrying on of business in
Ethiopia;
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e) the map of the area proposed to be
_covered by the license including global
positioning system coordinates, and
baseline study which shows the
importance of the area,

f) a short summary of information available
to the applicant that describes how and
why the area has the potential for
geothermal development and use;

g) identification of human habitation and
communities in the proposed license area
including nomadic communities, focusing
on areas where proposed activities will
take place under a license; impacts on
local communities and a plan proposed
for mitigation of such impacts;

h) business plan including anticipated types
of products, revenues and expenses during
the license period, and employment and
training benefiting the local community;

i) information related to the technical and
financial capacity of the applicant to carry
out the work identified in the work
program;

j) an adequate testing and monitoring plan
to measure fluid temperature;

k) a description of anticipated Grade II
geothermal resources production,
discharge and reinjection and the time
frame within which geothermal resource
use shall commence;

1) environmental and social impact
assessment including a plan for avoiding
or mitigating impacts;

m) program of employment and training
including proposals with respect to the
employment and training of citizens of
Ethiopia; and

n) a description of the types of goods and
services that will be obtained within
Ethiopia and those that will be obtained
from outside of Ethiopia.
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2/

3/

Where the applicant is a juridical person:

a) its name, nationality, legal form, nature of
business;

-b) address of its head office;

c) name, address, telephone number, and
email address of the applicant’s
designated agent or representative in
Ethiopia.

d) copies of its memorandum and articles of
association duly certified by the
appropriate government organization;

e) the name, nationality and experience of
key personnel, including every director or
equivalent officer, and, if the juridical
person holds a capital share, the name of
any person who is the beneficial owner of
more than five per cent (5%) of the issued
capital shares;

f) a list of the names of the board of
directors, showing the address and
nationality of each;

g) particulars stated from (d) to (n) under
Sub-Article (1) of this Article;

h) the name and title of any person
authorized to sign on behalg of the
applicant. -

If the information is available, in addition to
particulars stated under SHb-Article (1) of
this Article a proposal for delineation of the
area proposed to be covered by the license,
with preliminary andlysis of information
justifying the requested License Area,
including:

a) geological maps of the license and
surrounding areas, indicating location of
major geological and structural features,
surface manifestation areas of alteration:

(1) geothermometer temperatures based
on water and gas sampling;

(2) interpretation of any geophysical
surveys conducted, including any
maps.

b) site plan showing planned improvements;
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ch) any

c) the latest annual report of the board of
directors;

d) copies of balance sheets, profit and loss
statements and auditor’s reports for the
previous three years, if any;

proposed access road which takes to the
License Area;

f) information about any geothermal license
the applicant currently holds or has
previously held in Ethiopia;

community outreach and coordination
activities already undertaken by the
applicant, if any, and a plan’ for
coordinating with local communities to
determine and address impacts.

g

4/ any other information as may reasonably be
requested by the Licensing Authority to be
determined by the directives. |

Registrati | Publicati { Notice of

snoiicats )

1/ Promptly upon receipt the Licensing
Authority shall mark each application for
Grade II Geothermal Resources License,
renewal, extension, surrender, transfer,
assignment, or any form of encumbrance
with a date of receipt and enter the
application in the Geothermal Register.

2/ For any application , the Licensing Authority

shall:

a) publish a notice of Grade Il Geothermal
Resources License application in a
newspaper of wide circulation, describing
the proposed project, its location and
other particulars as provided in directives;

within 10 working days of the end for the
15 days notice period, if there are no
objections, the Authority concerned shall
approve the proposed project, based on
technical and financial criteria;

b)

¢) the technical and financial criteria shall be
set out in directives issued hereunder.

3/ The applicant shall pay all costs for

registration and publication.
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9. Issuance of Grade II Geothermal Resources
License

1/ -A Grade II Geothermal Resources License
shall. ‘be .issued .on - an exclusive
noncompetitive basis for direct use of
geothermal resources in accordance with

- -criteria and  form’ determmed by the
. directives. '

"2/ A Grade 11 Geothermal Resources License

" may be granted without the applicant having

prevrously held a. Reconnalssance License or
Exploration License, as appropnate

"3/ A Grade 11 Geothermal Resources Licensee
requrrements of annual measurement and
reporting of:

a) flow of steam and/or: hot water

b) temperature into the facility;
c) temperature out of the facility; and

d) additional measurements required by the
Licensing Authority depending on the
type of facility, the type and quality of the
resource, and the terms of any sales
contract.

10. n:m:mmmumwmmm
of Licenses Held by Licensee
I/ The size and dimensions of the License Area
; for a Grade I1 Geothermal Resources License
Area shall be determined A.to, the area |
reasonably necessary for Grade II operationsas,
~ and on the basis of the submitted applicant’s
proposal resource and justification prdvided
* therein.

2/ There are no limitations on the number of
Grade Il Geothermal Resources Licenses
hield by a Licensee, so long as the applicant
meets the requiremenis for applying for and

- holding a License.

llRm:dund.Bem:ta

The holder of a Grade 11 Geothermal Resources
License,” whether such License ‘is issued by the
Licensing Authonty or the concerned State
Authority, shall submlt ‘to’ the Licensing
Authority and the State Authority:
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1/

2/

inform immediately, any occurrence or
accident resulting in or potentially resulting
an injury or death to humans or detrimental
impacts to water or air quality

the licenseé shall submit each year within
sixty (60) days after the anniversary of
license issuance a report with respect to the
previous year considering the following:

a) the results of monitoring of the resource
as provided in the Licensee’s monitoring
_plan;

b) the volume of geothermal fluids extracted
and used;

¢) the quantities of by-products, if any,
extracted from geothermal fluids, or
products from commercial operations,

d) the number of persons employed, by
category.

CHAPTER THREE

RENEWAL, SUBSTITUTION, TRANSFER

AND REVOCATION OF LICENSE

12. Renewal of an Exploration License

1/ An application for the

of an
Exploration License shall be made at least
sixty (60) days before the end of the license

renewal

‘term, and shall include the following:

a) evidence that all requirements during the
term of the License have been met;

b) any change in the information submitted
in applying for the original license or a
prior renewal thereof;

c¢) annual reports containing information as
specified by directive;

d) defails of the work program that the
Licensee has carried out in the most
recent period(s) for which a report is due,
and related expenditure;

e) plan for the work program and
expenditures that the applicant proposes
to carry out and incur during the renewal
period;
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a)

f) if there is an area to be relinquished,
details of any part of the License area to
be voluntarily surrendered, subject to the
requirements of Article 27 of the
Proclamation; and

g) such other information as the Licensing
Authority may request to be determined
by the directives.

2/ After evaluating the submitted renewal
application and documents upon payment of
the prescribed renewal fees by the applicant,
the Licensing Authority shall renew the
Exploration License in accordance with

Article 15 (3) of the Proclamation;

3/ License renewal shall not be granted if
confirmation of the deep reservoir is not

complete within the initial license period.

13. Renewal of Grade Il Geothermal Resources

License

A Grade 11 Geothermal Resources License shall
be issued for a maximum period of 25 years and
based on submitted studies on the project may be
renewed at the end of the period on substantially

the same terms and conditions as the original

license, as provided in directives.

*

14. Transfer of License &

1/ An application for the transfer of an
Exploration License or Grade 1 Well-field
Development and Use License in accordance
with Article 26 of the Proclamation shall be
made in writing in a prescribed form to be
established  in  directives, with an
accompanying fee, and shall include the
following:

a) information regarding the identity and
technical and financial qualifications of
the proposed transferee;

b) certification that the Licensee’s interest in
the license area will be transferred in its
entirety or if it has more than one block
part of the blocks;
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c) a notarized affidavit signed by the
proposed transferee agreeing to undertake
and comply with all the terms and
conditions of the license, including the
applicable work program and expenditure
and any other undertakings of the
Licensee; and

d) all details of the contractual, economic
and financial terms and conditions of the
proposed transfer or assignment,

2/ An application for the encumbrance of an
Exploration License or for Grade I Well-field
Development and Use License shall be made
in writing on a prescribed form to be
established in  directives, with an
accompanying fee, and shall include the
following;

a) information as to the identity of the
proposed encumbrancer;

b) the nature, terms and conditions of the
security interest proposed to be granted;
and

¢) the conditions under which the proposed
security interest would be realized,
including such safeguards as the
Licensing Authority may require to assure
the financial and technical qualifications
of the eventual acquirer of the license and
its undertaking to respect the terms and

conditions of the license, the work
program and any other obligations of the
Licensee. ’

3/ Application for transfer or encumbrance of a
Grade 11 Geothermal Resources License, if
the oversight of such License is undertaken
by the Licensing Authority, shall meet the
applicable requirements of this regulation in
accordance with Article 7.

4/ The Licensing Authority shall review such
applications and issue decisions as provided
in directives.

15. Revocation and Suspension

The Licensing Authority may revoke any license
on any of the grounds listed under Article 33 of
- the Proclamation:
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penalties as provided in directives;

2/ The Licensing Authority may pursue any
additional sanctions or remedies authorized

under the laws of Ethiopia;

3/ Revocation or suspension of Licenses issued
by an authority other than the Licensing
Authority shall be in accordance with

applicable laws and regulations.

16. Replacement of License

The Licensee may apply to the Licensing
Authority for the replacement of a license
document that has been lost or destroyed. Upon
receiving such a request with justification from
the relevant authority that it has been lost or
destroyed, and have paid payment of applicable
fees as provided in Article 62 of this Regulation,
the Licensing Authority shall fssue a
replacement of such license to theg_!,icensee.

EARTFOUR

LICENSES '

17. Establishment of Data Management System

I/ The Licensing Authority shall establish a
process for geothermal - resources data
collection and management in cooperation
with GSE or a successor entity responsible
for geothermal data acquisition management
and accessibility.

2/ Coordination  between the Licensing
Authority and GSE or its successor entity
will be guided by the following actions and

principles:

a) The Licensing Authority and Geological
Survey of Ethiopia (GSE) or its successor
entity shall execute a memorandum of
understanding relating to responsibilities
for data acquisition management and
accessibility;
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b) GSE or its successor entity shall ensure
data integrity through appointment of a
person who is responsible for establishing
and overseeing implementation of
standardized, consistent data recording
and reporting protocols;

c) The Licensing Authority shall provide
information upon request according to
applicable law and directives and may
charge reasonable fees as appropriate;

d) Upon establishment of the process and
repository for geothermal resources data,
electronic data rooms shall be developed
containing information about geothermal
resources in Ethiopia, and a process for
access to those data rooms by the general
public shall be established in directives;

e) The long-term goal is to build capacity in
an existing or new government entity that
is responsible for establishing and
managing electronic databases, with
metadata to identify the source of data,
and dissemination of data in response to
public- and private-sector requests.

18. Establishment of Register of Geothermal

Resources;

1/ In addition to the listed documents as
provided in Article 9 of the Proclamation, the
Licensing Authority shall establish and
maintain a Register of Geothermal Resources
documents with the following information :

a) Maps and geographic  coordinates
providing a general representation of
areas where preliminary analysis indicates
geothermal resources may be available
but have not been confirmed;

b) maps showing areas issued licenses under
the Proclamation;

¢) licenses renewed under the Proclamation
and this Regulation , their license
numbers and locations;
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d) notices and/or orders of transfer,
extensions, surrender, termination and
revocation of licenses and license areas,
or portions of license areas; and

e) GPS coordinates and maps of Known
Geothermal Resources Areas, as such
designation may be provided in directives.

2/ Upon receipt of an application, including an
ap'blication signed by a successful bidder
following bid award, the Licensing Authority
shall be registered.

19. Geothermal Applications Verification and
Registrati

1/ Within 3 working days of receipt of the
geothermal operations  application, the
Licensing Authority shall review an
application to determine whether it meets the
requirements for completeness as provided in
this regulation and/or directive. If the
application has not satisfied the requirements,
it will be rejected and the Licensing"
Authority shall give a written notificagion to
the applicant its reason.

2/ 1f the Licensing Authority determines that the
application fulfills all the requirements, it
shall promptly register such application and
shall notify the applicant of such registration

in writing, indicating the date thereof.

20. Geotl LQ dons.Li s policati
Notice

1/ 1n accordance to the proclamation Article 17
(2), after the 30 days of publication period
expired, the Licensing Authority shall
evaluate within 15 days all applications
documents submitted to determine the best
application from all applicant based on
techrfical and financial criteria for the award
of the application;

2/ 1f there are no additional application received
during the 30 days publication period, the
Licensing Authority shall evaluate the
technical documents and financial capacity of
the original applicant within 10 working days
to determine the suitability of the application

for the exploration license request;
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3/ The technical and financial criteria shall be
set out in directives issued hereunder.

4/ Following the evaluation for the exploration
license, and registration of each application

*  for Reconnaissance, Grade 1 Well-field
[5evelopment and Use or Grade Il
Geothermal Resources license, the Licensing
Authority shall prepare a notice setting out
the location and description of the proposed
project and other details as may be
established in directives, and shall provide
the text of such notice to the applicant for
publishing in accordance to Article 10 of the
Proclamation.

5/ The applicant shall pay all costs for
registrations and publications required under
this Regulation, as provided in Directives.

21. Termts and Conditions of Licenses

The Licensing Authority shall review an
application and upon a determination that the
requirements of the Proclamation, this

) Regulation and Directives have been met,
issue a license upon the following terms and
conditions:

1/ An Exploration License:

a) may be issued on an exclusive and
competitive basis, as provided in Article
15 and Article 17 (2) of the Proclamation,
and in a form and with conditions as set
forth in directives;

b) the Licensing Authority when granting an
Exploration License, on such conditions
as the Licensing Authority may determine
and set out for the Exploration License,
the licensee has the right to be issued
one or more Grade 1 Well-field
Development arid Use License for all or
part of the area covered by the
Exploration license which each area may
not exceed fifty (50) square kilometers,
provided that the Exploration Licensee
applies meets the requirements for
issuance of such license as set forth in the
Proclamation, this  regulation and
directives issued hear under , and this
Exploration Licensee has fulfilled the
work program requirements established in



g/

AJ°C ool
PEATCIIA

XA T
PN TS

4P () A
&AL ooOh

Poomdd GPL:-

v)

ch)

RYCI°  PoBig HLARTT daIOC
ng.2L haa - e  Peihis
NCED-g° PRAFCTIA 226PT hPATY
PP PANT  PRATCUIA &P AT
hAA @OT MAP Nt CAVTa-9°i

ARLIE TS PLAL oL AR
PREAE A& ATLIE RLART
PERCTIA 4007 AT oG
P94t AhT eom? (IA&Sh VLT
PEACIA R4C  PROALC D&
wlt (o0 wamif  NITHQ
oAl oW tTS (LETN (19T RIL
I 7CT 1%L

PriNTON  MomTaL P  wULEPT
e htat? Wt C eANTE (194
Gao-l: (77 CF wRLT RANT:-

(%) @& “Iewrs  FRov. P00
eRIENT  WLYICIRG o @
g My

(8) PATSNT hevhte AL
AL 1 'L.ht: ACPNT afd
Py helntot

() @& “Yeovysm, t&ov- P00 Py
RS0 L9 RibheT ovpt aom’l:

@) of s, tEov. P00 Py
ARG/l RIidNeT VT oom'y:

(&) hmPAL, Pl ovieor P hTeh
DL

(E) “Fem}om, +% av. Py L mNar
Pt T DLA:

(Z) Nevdem,  0J AL P9LPCA
MAhtceh DLA:
(&) NeGoo-k: heyauyen, +% ov.

Py ama PUILHPT AIL hCOD

Sehaes: YLLCET NASLL:
"E7S  PomdAOA. WD P POUH
aoM’}s

(8) ho1av}5m +R av. Py mMar

PRIGAT  AG/IoLy P o
ovo-pt avm’y::

%

the Exploration License within its period
of validity.

2/ An Exploration License or Grade 1 Well-field
Development and Use License:

a)

shall include a requirement that
geothermal operations may not be
undertaken in such a way, including
directional surveys of all wells, that create
a risk of interference or overlapping of
License Areas;

b) shall include, for all well operations,

¢)

measurement and reporting of wellhead
flow, wellhead temperature, and wellhead
pressure information, reported at a
minimum on an annual basis for each well
or shared well header with directives to be
issued in accordance with the African
Union Code of Practice for Geothermal
Drilling;

for all electrical generation facilities,
measurement and quarterly reportjng of:
[ ]

(1) steam and/or hot watef flow into the
facility;

(2) steam chemistry (Chloride,
wetness) or water chemistry;

pH,

(3) témperature of the water and/or steam
into the facility;

(4) pressure of the water and/or steam

into the facility;

(5)

gross electricity generated;
(6) met electricity generated at the
facility;
(7)- electricity delivered to the sales
point;

estimated amount of non-condensable
gases (CO2, H2S, and CH4) vented
by the plant on an annual basis; and

®)

9

temperature of the steam and/or hot
water exiting from the facility.
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3/ A Grade 1 Well-field Development and Use
License shall be granted:-

a)

b)

applicant who has exclusive right, that has
competitively won the right to an
Exploration License and has fulfilled the
conditions precedent to Grade [ Well-field
Development and Use license; or fulfill a
competitive process provided in Article
17 (1) of the Proclamation and of this
Regulation;

shall be accompanied by a valid power
purchase agreement;

As stated in the Article 20 of the
Proclamation, provide an approved work
program which include the following:

(1) a technical report on the production
possibilities and the intention of the
applicant in relation thereto;

(2) expected production capacity for
power generation and other output or
byproducts;

(3) plan of operations including work to
be completed during the term of the
License;

(4) health and safety plan;

(5) proposed details of all contracts or

| arrangements with the government of
Ethiopia for development and/or
purchase of power generated,;

(6) plan for use of geothermal fluids for
other purposes by the Licensee or
proposed details of arrangements for
use of geothermal fluids by third
parties, if any.

(7) plan for collecting and reporting data
consistent with the African Union
Code of Practice for Geothermal
Drilling minimum data recording and
reporting requirements as provided in
directives, and a schedule for
reporting,

(8) plan for coordinating to work with
communities in the license area;
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(9) plan for minimizing or mitigating the
impacts of thé project on affected
communities;

(10) a statement of any significant
adverse effect which the carrying out
of operations authorized under the
license would be likely to have on the
environment and a plan“‘ for
controlling or mitégating that effect;

(11)plan for establishment and use of an
environmental fund;

(12) a detailed budget and financial plan
showing capital investment;
operating costs and source of
financing during the term of the
license;

(13) plan to employing and training
during the time of the geothermal
operations under the license;

(14) plan for closure including plugging
and abandonment of unserviceable
wells; capping of serviceable wells
and retention for future use as may be
authorized by the Licensing
Authority; and removal of project
infrastructure and facilities; and

(15) any additional terms and conditions
as stated in directives to be issued
hereunder by the Licensing
Authority.

d) Licensees shall be required to submit an
annual report describing progress in
implementing the work program, and
tasks and expenditures as well as plans for
the~next/subsequent year as set forth in
directives.

22. Relationship _of Grade 1 Well-ficld
Development and Use License and Power
G ion Li

For the initial power plant and for each
additional power plant built within the License
Area, a power generation license shall be issued
during the term of the Development and Use
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License, upon issuance of a power generation
license such license shall be incorporated into
the Grade I Well-field Development and Use
License by reference.

23. Determination of License Area and Number
(L held by Li .

Without prejudice to the provisions of Article 23
of the Proclamation:

I/ For a Reconnaissance License at any point in
time a Licensee hold multiple
Reconnaissance Licenses, provided, that the
total area held by the Licensee under all such
licenses may not exceed two thousand
(2.000) square kilometers.

may

2/ For a Grade |1 Well-field Development and
Use License there are no limitations on the
number of  Geothermal Well-field
Development and Use Licenses held by a
Licensee. so long as the applicant meets the
requirements for a License, and. it already a
Licensee. is in compliance with its work
program and terms of its License(s).

24. Grade 1 Well-fie

I/ A Grade | Well-tield Development and Use
applicant  or
documentation as part ot the work program to
the Licensing Authority describing the

Licensee  may  submit

proposed use of used geothermal fluids. as
appropriate including:

a) a description of planned additional use(s):
b) plan to use from the source reservoir in

addition to eiectric generation and the
anticipated eftects on the source: and

¢) the combined operations as they may aftect
employess, health and satety. community

developmentfinancial and technical
capability of" the Licensce. budget. the
¢nyironment, ceonomy. and other

considerations as may  be  established in

dircctives.
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>/ For new Grade 1 Well-field Development and
Use applications, if the Licensing Authority
is satisfied that the applicant has met the
requirements for a license, and that the
applicant’s plan for the combined use,
including budget, is well founded and will
not be detrimental to the public welfare and
conservation of the resource, it shall issue a
Grade 1 Well-field Development and Use
license that includes authorization to use
geothermal fluids for Combined Power and
Heat purposes.

3/ For existing Grade 1 Well-field Development
and Use Licenses, upon review of the
Licensee’s proposal and receipt of the
required fees, if the Licensing Authority is
satisfied  that the additional use of the
geothermal fluid does not have a negative
impact on the power generation of the
existing license, and unless there is a clear
evidence that the Licensee does not have the
technical or financial capability to undertake
the additional operations and use of the
resource, the Licensing Authority may issue
an amended Grade 1 Well-field Development
and Use License authorizing the use of
geothermal fluids for Combined Power and
Heat purpeses, provided however that such
an amendment has no effect on the duration
of the License period.

25, Minimum Work and Updates Requirements

1/ For a Reconnaissance License at the end of
license term, a report having summary of the
work completed and submittal of the raw data

v gathered and its interpretation.
2/ Fer an Exploration License:

a) annually, the Licensge shall prepare a
report including a summary of the work
completed, and submittal of the raw data
gathered and its Interpretatian, and
planned adjustments to the work program,
including costs, with justifications.

b) at or before the end of the third year, the

Licensee shall submit to the Licensing

Authority a preliminary conceptual mode!

and description of resource characteristics

based on surface exploration and drilling
plan,

]
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¢c) at or before the end of the fourth year, the
Licensee shall commence drilling of deep
reservoir confirmation wells.

3/ For a Grade 1 Well-field Development and

Use License:

a) within four (4) years of issuance of a
Grade I Well-field Development and Use
License the Licensee shall have the right
and responsibility to apply for a power
generation license;

b) within four (4) years of the start of the
Grade 1 Well-field Development and Use
License, the Licensee shall conduct the
activities related to the developmént of
the geothermal reservoir like drilling of
production and reinjection wells and other
site activities; submit a refined conceptual
model and reservoir report, and a site plan
showing probable future production and
reinjection well locations, plant location,
and other facilities to be constructed in
the remaining license period;

¢) within sixty (60) days of the end of a year,
the Licensee must meet minimum data
handover  requirements  (such as
production and reinjection data) as
required in directives to be issued and an
updated work program and budget.

26. Records and Reports

1/ Any licensee shall

maintain records in
Ethiopia during the term of the license and
current changes with regards to these records
as follows:

a) regular records of:
(1) register accidents or incidents that
endanger or harm human health or

the environment, and shall report the
same with in 24 h'rs after the event;

(2) changes to facilities and operations,

(3) the number of persons employed, by
category,
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2/

3/

(4) inventories of all equipment,
machinery and other physical assets.

b) copies of all technical repot analyses and

other reports relating to the environment

and geothermal resources in the license
area;

c) records of data required to be collected as
provided in the License, based on the
work program ¢lements and, for drilling,
directives issued in compliance with the -
African Union Code of Practice for
Geothermal Drilling.

The Holder of an Exploration License shall

record:

a) detailed data on drilling well, including
well logs;

b) detailed data on temperature, pressures
and flows recorded on a daily basis for
periods when wells are in production or
reinjection; and

¢) other informations as provided in the
License. %

The holder of an Exploratipn License shall
record and submit the following to the .
Licensing Authority:

a) For every well and testing operations a
monthly report including datas related to
logs and information registered related to~
the well, drilling and test results as well as
well completion report

b) once a year, within sixty (60) days after
the anniversary of the issuance of the
license, a report with respect to the

- previous year, specifying:

( 1) the progress of operations pursuant to
the work program,

(2) the results obtained;

(3) events of significance, including
accidents or spills;

(4) - the number of persons employed, by
category; and
(5) expenditures by type.
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4/ The holder of a Grade 1 Geothermal Well-

5/

6/

7/

field Development and Use license shall
submit to the Licensing Authority each year
within sixty (60) days after the anniversary of
license issuance a report specifying for each
month in the previous year:

a) the total quantities of geothermal fluids
extracted and any subsequent variations
of their physical and chemical
characteristics;

b) the specific quantities of geothermal
fluids delivered to the facility;

¢) the quantities of by-products, if any,
extracted from geothermal fluids;

d) all occurrences and accidents resulting in
serious injury or death or impacts to the
community or the environment, and steps
taken to miti gate impacts;

e) the number of persons employed, by
category.

the amount of electricity transmitted from a
busbar or other agreed point of delivery to
the transmission grid.

The 'holder of a Grade 1 Well-field
Development and Use license shall submit to
the Licensing Authority at least every five
years an updated reservoir report including
numerical model that is acceptable to the
Licensing Authority.

Where a holder of a Grade | Well-field
Development and Use license or a Grade 11
Geothermal Resources License is a juridical
person, the holder shall submit to the
Licensing Authority, within the month
follewing every annual general meeting, the
report of the Board and that of the Auditors,
the complete statement of accounts relating
to the last financial year, and copies of
resolutions  relating  to geothermal
development and operations, if any, adopted
at the meeting.



gy TEUEEY

LLOA I D RPC EE TN TE ¢ BRI 9.9°  Federal Neyarit Gazerte No. 73, 22" July, 2019 .. page

11350

h&ea Aot
ol

AL 00 dJ oL 8C

4.2 Ache QANANT NAPR. RIPR 1% NG
(IHY L3 wowlt P9Cowd 4.8 WS
PLLE | PRATCIIA HLAL ool PUINYTTS
Poombd® LPETT (eidd holSLC AN
LTAN::

AT, P4.22 OGma MA22AMT 2A45T AT

AAM7

L2L Qe AAAANT RILT PEPL N
Neindd NLOAECHT 1 PohbACT)
N 4.CHT oot LSTCNTA -

B/ AsndD TN 0E LS AC AT Pl
ANS “IHIP

Aoivé D POlPCNmF NJ oo hi

Nendd A1 @NP AmPAA  PPTA
NP+E  eEhh  APPE ARG PP
hP9° aomO’}:

Panl D@7 PHT 1AT ‘1At COLA
Yavyory,  FRUIFT IRRe ehAhTEh
Yewyen, KRG  PULA  GRJ DO}
teopht+ RYCE APE drC RY¥I/ENA
RiPR OF) oowlt hllchéP 1CH IC
0+ PeH PPCAATT JE& @019°19°%
Aot A@AL “TPLAL

o)
~

oy
L
S

o/

ARLE | PEATCYIA
PN TS Paomby®
T ad il I ok N 1Y
Pt o I o
TINIE A

(0 W A i 2 8

&/ &AL woh
G2 VLA MY
AT PTeeht

I°C  Pundd NIRRT

D N ode NPT
Puinld PO RS TPALIT LA PP6
TIHA  hePPT oLy AA Phef
A994-e1y “IHIE T

7/ AelD “10hN06LS £4 AAPT Q91T
9I04.097° he e Ahd.A. (lend) ev@BAC

L/

oG A T S WL W7 o SR 1 € T S W I o
TE TR wlBEPT (kAT ELhA
YIHIE

:':/ (’ml,l,l.(.ﬂ‘m' 0+1M.a ov’}p8: '(1,4, aY el

BIDDING

27. Competitive Biddiug
The Licensing Authotity may issue Exploration
Licenses and Grade 1 Well-field Development
and Use Licenses by competitive bidding as
ptovided in Afticle 17 of the Proclamation and
this Regulation.

28.

Licetising Authiari
The Licensing Authofity shall follow the
followinig tequiremerits in tendering a license
area for bid tender:

i/ Establish a sehedule for the bid tender and
selection proeess;

2/ Determine the drea availablé for bid;

3/ Establish technical and financial minimum
qualifications for incorporation in bid
packages;

4/ In process for evaluation of bids, including
evaluation criteria  relating to  the
establishment of the power plant, the
generation of electricity, and the tatiffs
charged by generation licensees; review
national grid related tariffs submitted to it by
licensee and submit its recommendation to
the government in accordance to Article 4(3)

of Energy Proclamation No. §10/2013;

5/ Prepare bid documents, including, for Grade
1 Well-field Development and Use Licenses,
terms of a power purchase agreement, and

other project agreements as applicable;

6/ Establish the minimum bid amount and the
terms of acceptable cash payment or other

financial arrangements, for each bid tender;

7/ Establish a secure electronic data room to be
accessible by potential bidders only upon
payment of fee for the bid package and

execution of a non-disclosure agreement;

8/ Announce the tender through appropriate

means;
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29.

9/ Evaluate bids received;

10/ Identify a prospective successful winning
bid;

11/ Negotiate and finalize terms of a license to
be issued to the successful bidder, or if no
winning bid is received, withdraw the
proposed License Area from competitive
consideration; or, for Exploration License, if
an application has been submitted by one
applicant prior to the bid tender, declare the
bid process complete and the applicant, if its
application meets the licensing requirements
of Article 4 of this Regulation, issue a
license;

12/ Collect fges and ensure posting of adequate
bonds as required; and

13/ Inform bidders of the outcome of the bidding
process and, upon request by a bidder within
30 days of the receipt of the outcome,
provide a debriefing to that bidder on the
evaluation of its bid.

Bid Package

A bid package shall be assembled by the
Licensing Authority or a bid evaluation
committee including technically competent
members. The bid package shall be made
available to prospective bidders upon request
and payment of the applicable fee. The bid
package shall be available at a electronic data
room established for the purpose, upon payment
of a fee, and shall contain the following
information:

1/ Deadline for subI;ission and opening of bid
proposals;

2/ Evaluation criteria and selection process for
determining the winning bid;

3/ For Grade | Well-field Development and Use,
a model Grade 1 Well-field Development and
Use License and Model Power Generation
License containing the proposed terms and
conditions of a license including exhibits and
other documentation;

4/

5/

Minimum bid amounts;

Terms of payment of bid amounts by the
winning bidder, including
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4) payment of a minimum of 20% of the
total bld amourit at the time of bid award:
ahd

b) payment of the remainder of the bid
amount at the time of Licensee's closing
of long term project financing or within
one year of power plant commissioning,
which ever is earlier.

6/ 'Requlremems of payments and or posting of
performance bonds or other security by a
successtil bidder, which requirements may
be based uh the type of financial terms
oftered.

7/ For a Grade | Well-field Development and
Use License, preliminary terms ot a power
purchase agreement and othet project
documents. and

8/ All other information or matetials determined
by the Licensihg Authority relevant to
effective implementation of this regulation,

30. ublication of Notice of Bids for Competitiy¢
-

I The Licensing Authority shull provide notice
of u License Bid Tender publicize through
public mass media having wider uccess
and or  through the  Licensing — Authority
website,

r3J

Fhe call to start the bidding shall contain the
tallowings:

4) name or  designator number of  the
proposed license area covered by the bid
tender:

b) maps showing the location of the
proposed  license  arca  with  global
positioning system coordinates and if
available satellite images:

¢) information regarding where the bidder
may secure a bid package and access to
the bidding electronic data room. required
payment for bid package. and sign post of
a non-disclosure agreement. and also bid
seeurity bond:
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d) the place, datés and time for acceptance of
bids and bid opening, amount of the bid
bond required, and fees; and

e) other information as determined by the
Licensing  Authority to encourage
participation in the proceedings.

31. Submittal of Bids

Bidders must submit bids in a form and with
contents, that are consistent with the
requirements of the bid package and notice, and
shall:

) 1/ Submit bids during on the specified time
©  period;

2/ Submit bids in a form and by a method
specified by the Licensing Authority;

3/ Include in each bid the bid bond as
determined by the Licensing Authority;

4/ Submit technical information’ as required in
the bid package, a work program and
associated budget, schedule for execution of
the work program, and letter of commitment
by financial backers committing to the
project should the bid be successful; '

5/ Provide a financial proposal of a type
prescribed in the bid package;

6/ Provide a complete license application; and

7/ Label each envelope containing a bid with
the license area name or number and the
statement “Not to be opened before [date
posted in the tender notice]’” and submit the
envelope with required bond to the Licensing
Authority office by the date and time
specified in the bid package, together with
two electronic copies addressed to the
address specified.

8/ Understand that collusion amongst bidders or
intimidation of bidders is prohibited.
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32. E!- - B - |. [ E |o - |. =
the Bid

1/ For licenses that may be issued as a result of

. the bid tender, the bidder must meet the
requirements of the Proclamation and this
regulation.

2/ Bidders shall post bonds as required.

3/ The bidder must meet technical and financial
qualifications and terms established by the
Licensing Authority.

4/ A bidder may not withdraw a bid after
closing of the bid acceptance period.
Submittal of a bid constitutes a legally
binding commitment by the bidder.

33. Reiection of Bid
The Licensing Authority may reject a bid if:

1/ there is no bid above a minimum bid amount
set by the Licensing Authority; and

2/ the Licensing Authority determines that no
bidder meets the technical or  financial
qualifications in the bid package.

34. Bidding Process and Award

1/ Bids shall be submitted within 90 days from
the issuance of the bid notice.

2/ Secure bids received in response to the notice
of license bid tender shall be opened by the
Licensing Authority at a public bid opening
on the 90th day following notice of bid
tender, at an hour specified in the notice.

a) the opening of bids is for the sole purpose
of publicly announcing and recording the
bids received;

b) no bids shall be accepted or rejected at
that time.

3/ The Licensing Authority shall provide the
bids to the Bid Evaluation Committee. The
Bid Evaluation Committee, on condition of
confidentiality, evaluates its assessment of
the qualifications on technical and financial
terms of the award and its recommendation
of the most qualified bidder.
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4/

5/

6/

7/

9/

The Licensing Authority shall approve by
considering the recommendation of the Bid
Evaluation Committee in selecting the |
winning bid. If the Licensing Authority does |
not agree with the recommendation of 'the |
Bid Evaluation Committee, it shall refer the
matter back with the reasons for its decision.

Within 20 days of the bid opening, the
Licensing Authority shall provide written
notice of the final decision on the bids to
those bidders whose bonds have been posted
in accordance with instructions set forth in
the notice of bid tender.

If a bid is awarded, within 60 days, two (2)
originals of the license, executed by the
Licensing Authority, including fully executed
power purchase agreement and other project
documents, shall be transmitted with the
notice of acceptance to the successful bidder;

the bidder shall, not later than the 15th day
after receipt of the license, shall sign both
originals of the license as acknowledgement
of receipt and acceptance of license terms
including terms of associated documents, and
shall return every signed original documents
of the license to the Licensing Authority,
together with the first year's regional State
rental as provided in directives, any other
fees as identified in the bid documents, and
minimum payments;

security bonds shall be released for rejected
bids, upon acceptance of the license by a
successful bidder.

If a successful bidder fails to execute the
license within the prescribed time, its bond
shall be forfeited and deposited in the
Licensing Authority fund.

10/ If the awarded license is executed by an

attorney-in-fact acting on behalf of the
bidder, evidence should be submit that verify
the bidder authorized the attorney-in-fact to
execute the license on its behalf, and
Reference to the name or number of the
License area.
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11/ The fully executed license shall be recorded

in the Register of Geothermal Resources, as
provided in Article 9 of the Proclamation and
this regudation, and the Licensing Authority
shall provide writtén sconfirmation of
recording to the Licensee.

12/The Licensing Authority may reject any and
all bids received for any area proposed for
bid tender; provided, however, that the
Licensing Authority may not reject bids that
exceed a minimum threshold on the basis of
bid amount alone.

35. Submittal of Payments Following Bid Award

1/ The selected bidder must make payments by
means deemed acceptable by the Licensing
Authority.

2/ By the close of official business hours on the
day of the bid award or such other time
thereafter as the Licensing Authority may
specify, the successful bidder must submit for
each license arpa:

a) financial payment or arrangement and/or

" pledge of security acceptable to the
Licensing Authority, as provided in the
bid package;

b) the full amount of the first year’s land rent
fees; and

c) applicable license fees.

3/ Additional payments by the selected bidder
shall be made within a timeframe consistent
with financial terms established pursuant to
bid award.

4/ If a successful bidder fails to make all
payments required under this section the
Licensing Authority may revoke acceptance
of the bid and keep all money that has been
submitted; and the bidder shall forfeit its bid
bond to the Licensing Authority.

36. Submittal of Objections

1/ Bidders may submit objections to the
Licensing Authority in writing based on an
assertion of deviation from the procedure
stipulated in bid documents. An objection
shall include specific reasons for objection
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and facts supporting the objection, and shall
be submitted to the Licensing Authority
within ten (10) working days from
notification of the bid outcome.

2/ Upon receipt of an objection, the Licensing
Authority shall immediately cease processing
bid documents or licenses or any other
ancillary processes or documents relating to
that bid, pending resolution of the objection,
and shall provide its response within ten (10)
working days from the receipt of the
objection letter.

3/ In the event the objection is supported by the

? facts provided by the bid participant, the bids

may be re-evaluated based on the outcome of

the objection, or the bidding process may be

repeated, in the discretion of the Licensing
Authority.

37. Permits and Other Approvals

The Licensing Authority shall provide
reasonable assistance to a Licensee in securing
the necessary permits and other approvals
required under the laws and regulations of
Ethiopia, including but not limited to approvals
related to tax treatment, customs and import
duties; provided, however, that the Licensee
shall at all times be fully responsible to secure
and comply with all permits and permissions
required under the laws of Ethiopia.

- PART SIX
GRADE | GEOTHERMAL DRILLING
OPERATIONS

38. General Standards Applicable to Drilling
Operations.

1/ Regarding the requirements for Grade I
geothermal resource development drilling
operations, unless otherwise provided in this
regulation, all planning and development of
infrastructure required prior to drilling a well
and conduct of related activities for the
purpose of performing flow tests, producing
"geothermal fluids, re-injecting fluids into a
geothermal reservoir, or plugging and
abandonment of wells shall be conducted
consistent with the provisions of this part of
the Regulation.
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2/ Without prejudice to Sub-Article (1) of this
Article, drilling operations must:

a) Meet all environmental standards;

b) Conserve geothermal and

minimize waste;

resources

c) Prevent unnecessary impacts to other
surface and subsurface resources;

d) Protect public and worker health and
safety in compliance with applicable
laws;

e) Be conducted according to directives to
be issued in accordance with international
best practices; and

f) Comply with all requirements as may be
established by the Proclamation and this
Regulation.

39. Approvaland Issuance of Permits by the

Lisensing Authori

1/ The Licensing Authority shall approve, or
issue permit as appropriate, to:

a) drilling plans and programs;

b) well design plan and drilling permit
applications for a single or multiple wells.

2/ The Licensee may not start any activities
described in the drilling program until the
Licensing Authority approves the drilling
program

3/ Any change by the Licensee to the approved
drilling plan, drilling program and well
design plan shall be submijtted to the
Licensing Authority together with an
evaluation report with justifications for the
changes. |

40. Approval of Drilling Plan

1/ The Licensee to approve the drilling plan
must provide to the Licensing Authority:
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a) a complete plan of development of the
drilling project; ~
b) a health and safety plan; and

'
o

¢) baseline  environmental  community
assessment study.

2/ After receiving the application for the drilling
plan the Licensing Authority, within fifteen
(15) working days, may approve the drilling
plan if it complies with all legal and technical
requirements.

3/ If the Licensing Authority refuses to approve
the drilling plan, it shall notify to the Licnsee
in writing the reasons thereof in order for the
Licensee to submit a revised program as per
the reasons given by the Licensing Authority.

4/ The Licensee may initiate site improvements
upon approval of the drilling plan , including
environmental assessment and social and
community safeguards; provided, however, !
that the Licensee may not start any drilling |
operations until the Licensing Authority has |
approved the drilling program and well
design plan and drilling permit for one or
more wells.

41. Approval of Drilling Program

1/ A drilling program shall be submitted in the
-~ form prescribed for such purposes by the
Licensing Authority.

2/ After receiving the application for the drilling
) program the Licensing Authority, within’
fifteen (15) working days, may approve the
drilling program if it complies with all legal

and technical requirements.

3/ The drilling program must provide sufficient
information to assess the environmental and
social impacts of the proposed operations for
each well, including:

a) well pad layout and design;

b) a description of existing and planned
access roads,

c) a description of any ancillary
facilities/infrastructure required;
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d) the source of drill pad and road building
material;

¢) the water source, purposes of use,

quantities and use permit;

f) plans for surface recuperation of the
drilling area;

g) a description of procedures to protect the
environment and other resources;

h) environmental impact assessment study;

i) social and community study assessment
and safeguard measures; and

J) any other information as may reasonably
be requested by the Licensing Authority
to be determined by the directives.

4/ If the Licensing Authority refuses‘to approve
the drilling program, it shall notify to the
Licensee in writing the reasons thereof in
order for the Licensee to submit a revised
program as per the reasons given by the
Licensing Authority.

42. Well Desizn Plan and Drilling Permit
s\ pplicati

I/ The Licensee can submit well design plan
and drilling permit application together with
its drilling program.

2/ The well design plan must be for each
individual well and shall provide sufficient
information to allow for an objective
determmatlon as to the suitability of the
desngn including  description of the
geological target areas, any proposed
directional drilling, and the detailed well
casing program and materials.

3/ The -Licensing Authority shall give its
decisions within 10 (ten) working days of
receipt of the application, if the drilling plan
and drilling permit complies with all legal
and technical requirements, if no decision is
issued within 10 (ten) days, the well de51gn'
plan shall be deemed to be approved.
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43. Application for Drilling More than One
Well

1/ The Licensee’s drilling program may apply
to more than one well, provided the Licensee
will drill the wells in the same manner and
expects to encounter similar geologic and
reservoir conditions based on the result of
scientific geological studies undertaken.

2/ The Licensee must submit well design plan
and drilling permit applications for each well ’
to be drilled, and may submit applications for
multiple wells simultaneously,.

44, Conducting Drilling O N

Prior to drilling a well and during the drilling,
the Licensee must follow the following
operational requirements for drilling:

1/ Have geothermal well drilling qualified
professional responsible for overseeing
implementation of the Licensee’s drilling
program and ensuring compliance with the
Licensee’s approved well design plan and
drilling permits;

2/ Have a qualified -professional responsible for
establishing and  maintaining  safety
procedures and certifying to the Licensing
Authority that such procedures comply with
the relevant laws of the country or in the
absence of such laws, directives to be issued
in accordance with the African Union Code
of Practice for Geothermal Drilling;

3/ Conduct training, to ensure its personnel are

capable of performing standard and
“*emergency  procedures  quickly  and
effectively;

4/ Use properly maintained equipment,

5/ Implement operational practices that allow
for quick and effective emergency response;
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6/ Monitor activities during all drilling
operations, establish a system to fotlow up
each well drilling from start to finish for
daily activity report , and submit such reports
as required by the Licensing Authority;

7/ Keep the well under control at all times; and

8/ Conduct safety meetings regularly.

45. Environmental. Health and Safety

1/ The Licensee must conduct its drilling
operations to:

a) protect the quality of surface and
subsurface water, air, natural resources,
wildlife, soil, vegetation, and Historical
places;

b) protect the quality of cultural, scenic, and
recreational resources;

c) minimize noise related to the activity; and

d) prevent property damage and unnecessary
degradation of the lands.

2/ The Licensee must remove or, properly store
all equipment and materials that are not in
use;

3/ The Licensee must retain all fluids from
drilling and testing the well in properly
designed pits, or tanks;

4/ When the Licensee no longer needs a pit , it

" must abandon it and restore the site to
conditions as good as or better prior to the
license period;

5/ In the event of exceedance of environmental
standards or requirements, the Licensee must
immediately take steps to abate the
exceedance and mitigate any impacts on the
environment;
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6/ The Licensee must minimize the volume of
any hazardous chemicals and explosives on
site to that amount necessary for efficient
operations and must transport, manage and
store consistent with international standards
.and.best practices and the laws of Ethiopia;

7 The Licensee must rirhmediately report to the
Licensing Authority and the local authorities
in the happening of:

a) loss of control of :thc well;
b) all incidents. or accidents resulting in or
potentially threatening harm, including

injury or death, to persons in the License
~ Area or nearby communities; and

¢) discharges to the environmeént of
materials of types or in volumes
detrimental to the environment.

'safety inspection program, including a
designated safety inspecter, to ensure
compliance  with - health :and safety
requirements,

9/ In addition to any health and safety plans
required as.a condition of hcense approval,
the Llcensmg Authority may . require the
Licensee fo prepare an emergency response
plan or contmgenc_y plan showing how the

_Licensee will respond to emergency
situations threatening the public health and
safety, worker safety, property, or the

. environment. i

46. Allocation of Environmental Fund

1/ In accordance to Article 38 (2) of the
Proclamatlon the Llcensee must deposit an
envrronmental fund in a closed bank account
opcned for such purpose,

2/ The.amount of the fund to be deposited by
the Licensee shall be determined by the
approved Environmental and Social Impact

Assessment Study, but shall not be less than

0. 1% of the overall costs of the project -
activities covered by the Exploration or Well-
Field Development and Use License,

,. 8/ The Llcensmg Authonty may establish a
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3/ the Licensee shall submit to the Licensing
Authority evidence ‘regarding the deposit of
such fund.

47. Release of Environmental Fund

The Licensing Authority will release the |
environmental fund upon request by the
Licensee if the Licensing Authority determines
that:

1/ the License has been terminated or revoked
and the Licensee has restored the license area
to conditions as good as or better than
conditions prior to the license period; or

2/ the License is transferred to another person
and the fund is replaced by the same amount
by the new license holder.

48. Certifications

1/ All tool pushers, drilling superintendents, are
required to have completed an internationally
recognized well control certification program
and furnish the certification of satisfactory of
completion to the Licensing Authority prior
to the start of any drilling operations. The
certification must be renewed every two
years.

2/ Welding of wellhead connections must be
performed by a certified welder who has
certificate of Competence using materials in
conformance with directives established for
this purpose.

49. Transfer of Drilling of Grade 1l Geothermal
Resource Wells to Grade One

1/'a condition that in the following
circumstance, a holder of a Grade II
Geothermal Resources License issued by
either the Licensing Authority or a State shall
immediately cease drilling operations and
shall notify the Licensing Authority: if a-well
reaches, or may reasonably be expected to
reach, a downhole temperature within 10°C
of the boiling point for depth (BPD) as
measured from the local water level; in that
event, the Licensing Authority shall
immediately assume responsibility for
oversight of drilling operations, including an
assessment of the potential applicability of

o
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Grade I Well-field Development and Use
License drilling standards, and shall provide
notice of its assumption of authority and
additional direction to the State and the
Licensee, with a request for relevant records.

a condition that upon the occurrence of
circumstances described in Sub-Article (1) of
this Article, the Licensee may continue its
project  consistent with  requirements
established by the Licensing Authority, or
apply for a Grade 1 Well-field Development
and Use License in accordance with the
provisions of the Proclamation and the
regulations, or surrender its Grade 1l
Geothermal Resources License and any right
to use geothermal resources or the land
included in the license area.

Subject to the limitations in Sub-Article (1)
and (2) of this Article, drilling of wells under
Grade II Geothermal Resources Licenses
issued by either a State or the Licensing
Authority shall be subject to the rules for
development of water wells, including
certification requirements for water well.
drillers.

PART SEVEN
CERTIFICATE OF COMPETENCE

50. Application for a_Certificate of Competence

Subject to Article 34 of the Proclamation,
any application submitted for a Certificate of
Competence in geothermal consultancy
services by a professional, shall contain the
following:

) Where the applicant is a natural person:

(N full name, nationality, gender,
nationality, place and date of birth

(2) Copy of identity card

(3) country of residence and address,
telephone number and email address

(4) Profession
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(5) the copies of necessary educational
qualification documents and work
experience as specified in the
directive to be issued;

(6) discipline for which certificate of
professional competence for
consultancy service is requested;

(7) Any other additional information
determined in the directive of the
Licensing Authority.

b) Where the applicant is a juridical person:

(1) its name, nationality, legal form, and
nature of business;

(2) address of its head offite, telephone
number, and email address;

(3) employee profiles such as education,
work experience and employment
contract as specified in the directive;

(4) copies of its memorandup and
Articles of Association duly certified
by the appropriate government
organization;

(5) the name, position, telephone number
and enfail address of an official
authorized to sign on behalf of the
applicant business organization;

(6) if the applicant is a foreigner, a
license authorizing the carrying on of
business in Ethiopia;

(7) particulars stated from (6) to (7)
under Sub-Article (1) (a) of this
Article.

2/ Any application submitted for a Certificate of

Competence for geothermal technical works
by a juridical person, shall contain the
following:

a) Its name, nationality, legal form, nature of
business;

b) Address of its head office, telephone
number, and email address;
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¢) employee profiles such as education,
work experience and employment
contract as specified in the directive;

d) copies of its memorandum and Articles of
Association duly certified by the
appropriate government organization;

e) the name, telephone number and email
address of an official authorized to sign
on behalf of the applicant business
organization;

f) if the applicant is a foreigner, a license
authorizing the carrying on of business in
Ethiopia;

g) particulars stated from (6) to (7) under
Sub-Article (1) (a) of this Article;

h) discipline for which certificate of
professional competence for geothermal
technical works or geothermal consultancy
service is requested;

i) information related to the technical and
financial capacity of the applicant to carry
out the work discipline requested,

3/ The Licensing Authority may, through a
directive, issue a classification of Certificates
of Competency for geothermal consultancy
and geothermal technical works.

51. Issuance of Certificate of Competence

1/ An application *that meets the requirements
provided under Article 50 (2) and (3) of this
Regulation shall be registered upon the
payment of the prescribed application fee.

2/ The licensing authority may ' issue the
certificate applied for within ten (10)
working days after receipt of the application
after examining and ensuring that the
applicant meets the requirements issued by
the directive or notify the applicant, in
writing of the rejection and the reasons
thereof.

52. Validitv and Renewal of a Certificate of

Competence

1/ A Certificate of Competence shall remain
valid for a period of two (2) year.
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3/

4/

5/

1/

A Certificate of Competence shall be
renewed annually starting from the end of its
validity date.

The licensing authority renews the certificate
of competence upon request, after
ascertaining that the performance is in
compliance with the obligations and standard
required.

The certificate of competence shall not be
renewed, if the Licensing Authority proves
that the applicant has failed to comply with
professional ethics and technical obligations

in accordance with the terms of his
Certificate of Competence.
If the licensing authority* rejects an

application for renewal of a Certificate of
Competence, it shall inform to the applicant
within ten (10) working days in writing.

'53. Revocation of a Certificate of Competence

The Licensing Authority may revoke the
Certificate of Competence on any of the
following grounds: .

a) Where the certificate of competence is
proved to have been obtained by
submitting false evidence;

Where the Licensing Authority proves
that the holder of a Certificate of
Competence failed to carry out his duties
in an ethical manner and to use modern
technology and good practice generally
accepted in the geothermal sector, the
Licensing Authority may revoke the
certificate prior to the expiry of the
validity period.

¢) Where the holder of the Certificate of
Competence fails to comply with the
provisions of this Regulation or directives
issued for the implementation of this
Regulation or to take corrective measures
within one month following a written
notice given to it by the licensing
authority.

b)
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2/ Any person, whose certificate of competence
has been revoked, may request for a new
certificate of competence one (1) year after
the revocation, provided that the applicant
has amended the previous faults that were the
ground for the revocation and fulfills all
requirements set by the Licensing Authority.

3/ Any person whose Certificate of Competence
has been revoked or who has ceased
operating his activity shall return the
Certificate of Competence to the licensing
Authority. \

PART EIGHT
EUALTS AND ADMINISTRATIVE MEASURES

54. First Level Fault { Admini -
IMnas.uLca

1/ Any person who:

a) undertakes geothermal operation without
having obtained the appropriate license;

b) makes a false statement or fraudulent
misrepresentation in connection with an
application or relating to a license or
certificate of competence;

shall be punishable with a fine from Two
Hundred Thousand (200,000) Birr up to
Three Hundred Thousand (300,000) Birr.

2/ Any Licensee who:

a) carry out geothermal operations not in
accordance = to  Proclamation, this
Regulation and Directives issued
hereunder  with  technology and
geothermal operations consistent with
best practice generally accepted in
geothermal industry;

b). conducts geothermal operations in an
unsustainable manner, inconsistent with
the reservoir engineering;

c) commits any kind of fraudulent act in

relation to rights emanated from a

. license or has submitted false

information or commits fraudulent act in
connection with geothermal operations;
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d) commits violations of obligations
relating to environment, health, safety or
other geothermal operations; or

¢) fails materially to meet administrative
and fiscal obligations of geothermal
activities;

shall be fined from One Hundred Thou;and
(100,000) Birr up to Three Hundred
Thousand (150,000) Birr if the person
commits another act or omission which
constitutes a further such infraction, the
amount of the fine may be doubled.

§5. Second Level Fault and Administrative

Measures

A Licensee who:

1/ fails to maintain, as the case may be, books
"and records or other documents or materials
required under Article 28 of this Regulation
or maintains books and records which are
materially incorrect or incomplete, fails to,
file reports or other documents or fails to
give notices required;

2/ fails to grant a duly authorized official of the
Licensing Authority entry into the license
area, the area covered by a license or access
to any other site- or premises of the
geothermal operations or to his books,
records, other documents or materials, or
fails to carry out a lawful order or instruction
of such official;

3/ where the holder of a certificate of
- competence for consultancy and technical
service failed to carry out his duties in an
ethical manner, to use modern technology
and generally accepted geothermal operation
practices of the geothermal sector.
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shall be fined from Fifty Thousand (50,000) Birr
up to Eighty Thousand (80,000) Birr, if
immediately takes remedial action to correct the
violation after receiving notice; if the person
concerned does not take remedial action
immediately, the amount of the fine shall be
doubled; if the violation results in an imminent
or continuing danger to the health and safety of
any person, the environment or the geothermal
resource, the Licensing Authority may
immediately order suspension of geothermal
operations license pending the correction of the
violation, and the license shall be suspended
until such act, omission or conditj}on is rectified.

56. Third Level Faul | Admini .
Measures

Any Licensee who:

1/ fails to maintain his books and records in a
complete, accurate and current manner,
excluding such deficiencies which are
materially incorrect or incomplete.

2/ fails in a timely manner to file all reports and
other documents or to give notices required,
or

3/ fails to carry out geothermal operations in a
proper and prudent manner or to observe
regulations or directives, but which failure
does not endanger the health or safety of any
person, the environment or the geothermal
reservoir.

shall be punishable with a fine from Thirty
Thousand (30,000) Birr up to Fifty Thousand
(50,000) Birr if fails to take remedial measure to
correct the violation immediately after receiving

notice.
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A)

1/

2/

3/

4/

continuing or repeated nature, the Licensing
Authority may deem it to constitute a first
level offence or a secondary offence
respectively, and -the Licensee concerned
shall be subject to the applicable penalties.

e

In accordance to Article 30 of the
Proclamation, any licensee, by the permission
of the Licensing Authority and upon payment
of prescribed fees, may export geothermal
samples as appropriate, to conduct laboratory
testing or analysis.

if the applicant is an employee of the
research institute or a student of higher
education abroad has to submit original copy
of recommendation letter from appropriate
organization that confirms geothermal
samples to be exported are necessary: for
research, '

Subject to Article 30 (2) of the Proclamation,
a geothermal licensee wishing to export
geothermal samples \shall fulfill the following
requirements:

a) For fluid sample from high temperature
wells, hot springs and hot water wells a
maximum volume of 5 liter of fluid per
single sample.

b) Maximum 2.5 tone of core or rock sample
per well.

The licensing authority may determine: Other
related aspects of export of geothermal
samples in accordance to this Regulation and
directives to be issued hereunder.



D e il

W PANLEET LBLA DT DM GTC BF AN TE 3 ENTE 990

Federal Negarit Gazette No. 73, 22" July, 2019 _..page 11373

9Z. MAPTPCT 27AmS

a8/ (KPS KPR K€ (B) &&RA +¢  (N)
NAPPC PRI RI&+Emilld S
DT 09> QNL.PL WIET Pl mfA)
Acvav- At ¢ PP A TERELP 90T T
RAmFANT 990045 “INEE  ALPPCAS
.FL Amra AA/~ANT REIMIM L.P L
ANP e PP Post® RIC KD APPC
LTAA::

& &.2¢& Ao QA/~AMNT  PLPméT
Par® R1C B1TS LHANFTFo 0L RIC
a7 P, P9 Pl P 4.PL
hmovphta P3Pt owhéf 0T
A1LLTT L£06 PRCIA::

/(MY RiPR 00 RibR  (8) ool
- Paray, A1C W RTLPPC PHEPLAT
AN.2 L A0 LA hoteTS dardT
PeitANSAT D, ATER PP Wt
% 1[4 PGty e o F T
LSCNIA::

i/ Parel> RIC BVt+  Pho QAo g
01T WAy AR TOXEP Wit
SN v AINTANGE Pl L0 (¢
P} 4.8 Aara NAs~ANT OhtTA
Y817 QALLIMIT NNLPS Porah, AIC
oo QR TR PLP  QAov.@ aophp
AN

&l PwetT  PpC VIS AMGT hwayp
W@ém QICLS LER IC  PHamon
AT209° bt (ITPAMES A hG L e
WPy vy YL PmLPLOATA  ooPy
LSCN) A

8. P4.2L hEPLPT

4d

628 AT P mPLP hawANT (\APE.
RIPR A8 cwowlt Pohepa P4.PLE he e
Are htam LPSA:-

5 PPET P9 ANTF NG P oo EF AC

&/ PICavd PMaw\RTF G P ............ ¢ Nc

=3 S

£/ ARLE | PRAFCTIA &3¢ andh PUIATY T
AG Poomdd® L L PMIamAWT he: g, LR G

0/ PRLE || PEICTIA VN P 9w AWTF
JIL i i g i s 4§ AC

& PPIT 4P NEE .8 T AC

58. Employment and Training

1/ without prejudice to paragraph (h) of Article |
22(1) of the Proclamation, any licensee may
employ a qualified foreign national, if
provides evidence that shows a qualified
Ethiopian national cannot be found to fill a
position and obtains approval and permission
thereof from the Licensing Authority.

2/ the Licensing Authority shall provide support
to the licensee in order to obtain from
concerned government office entry and
residence permit for foreign nationals and
their dependents in Ethjopia.

3/ a licensee who has obtained a permission to
employ a foreign national, in accordance with
Sub-Article (1) of this Article, shall facilitate
a condition for a foreign national to work
with and to transfer his skills and knowledge
to an Ethiopian national.

4/ the foreign national shall be replaced by
Ethiopian national where it is verified by the
Licensing Authority that the foreign national
has been working for enough time to transfer
his skills and knowledge to an Ethiopian
national.

5/ the employment condition and training
provided shall commensurate with the nature
and extent of operation; and the operation
shall be conducted in efficient and economic
manner.

59. License Fees

The license fees to be paid by an applicant for a
license pursuant to Article 45 of the
proclamation shall be as follows:

1/ Reconnaissance Application Fee ...500 Birr

2/ Exploration Application Fee ....... 500 Birr

3/ Grade I Well-field Development and Use
Applicalication Fee .................... 500 Birr

4/ Grade Il Geothermal Resources Application
Fee oo, 500 Birr
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L PPCavd. 0828 PSP .. 0.8 NC 6/ Exploration License F§¢050. A1¢3,050 Birr

i/ ARLE | PEMCUIA 1238 moih PUINTT 7/ Grade | Well-field Development and Use

AG Pomby® 4P NGe L BAEERAC License Application Fe%56°4"6,56o Birr
X/ CREE N PEATCUIN VN P4.28 heie... .. 8/ Grade I Geothermal R&6RQedNGeense
................................................... 0.9 Q¢ FEE ...ovvvvveeveeseornnnnn.. 5,050 Birr
x. P42E ALAT h&e " 60. License Renewal Fees

4.2L  AIRN PUIMLP AwANT  (APE The license renewal fees to be paid by an
WibR & ot PoLhG A P42 hGe applicant for a license pursuant te Article 45 of

RiIRLhtAe- LIPSA:- the proclamation shall be as follows:

Bl RPCame- 4.2 REAT hale . JAFERNC 1/ Exploration License Renewal Fee...3,320 Birr

€/ ARLE | PEATCTIA &A% avhl POIATY 2/ Grade I Well-field Development and Use
AT Ponmy® 4.PL PRLAT hae... 7 T A License Renewal Fee ............... 7,000 Birr

¥/ CRER || CEATCTIA VT 428 REAT 3/ Grade Il Geothermal Resources License
NP B ER AC Renewal Fee ......ccocvvvrnnin.... 3,320 Birr

5. PPTh 0L Tar"1¢ P4.2% PX heg 61. License Replacement or Additional Fees

A .24 Am4: e+Fma: e4H0AG: e+0Cd The license replacement fees to be paid for lost,
OLP TuL’1S PE.FL oLy PIPONC ol Pt burnt, damaged, stolen or additional license or
PE o1 hé.Am- e e e htat §Tm- certificate by a license holder are as follows:

Bl P24 428 ¢PONC 0l ... BF AC 1/ Reconnaissance License Certificate .300 Birr
€/ PI°Comd. L.P ¢ PoenhC alddt.... . ¥ ANC 2/ Exploration License Certificate ...... 300 Birr

i/ ARLE | CERTCUIN AL ol PY9AY | 3/ Grade | Well-field Development and Use

AG faombs® 2L ePONC oddbt.. ERANG Application License Certificate .....300 Birr

U/ PREE 1| PERECTIN UNT 428 P9°ONC 4/ Grade Il Geothermal Resources License
BLPE i, g c Certificate ............cevvvinunnn, "..300 Birr
G CAANP 190 PPANC ol .. i F AC 5/ Certificate of compétence............. 300 Birr.
AN MR i B AC 6/ Other Documents per Page ............ 50 Birr
ZE 42L PTINTANLE WGP 62. License Transfer Fees
Naa  4.24%. ¢22.h4.0 ¢4.2¢ Am-p he e The license transfer fees to be paid by a license
e htA-T G o-- holder are as follows:

o/ PIComd. 4.2 °ONC wlddr.... BA.T AC 1/ Exploration License Certificate ....1,010 Birr
€/ ARLE | CEATCUIN F&AL ool PUINIT| 2/ Grade | Well-field Development and Use

AG Poombyg®  LPL 40,17 1C Application License Certificate ..1,010 Birr
¥/ PRER N PREACIA U 4.2 P9eahC 3/ Grade Il Geothermal Resources License
WEPT 80,7 NC

Certificate ...............covveviii, 1,010 Birr
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63. Competence Certificate Service Fee

1/ Professional Consultancy Service Registra
tionFee .........oooiiiiiiiiii, 100 Birr

2/ Technical Service Registration Fee 1,010 Bir

3/ Professional Consultancy Service Licensee
Fee wnwusiinammanimeniinssminmains s oo 400 Birr

4/ Technical Service License Fee.....2,650 Birr

5/ Professional ConsultancyService Renewal

>

64. Yarious Services Fees

Fees to Paid by the Licensees for Various
Services

1/ Sample Export

veveen. SO Birr
Below 20 kg per package ......... 100 Birr

Below 10 kg per package ...

20 kg or above per package........ 200-Birr

2/ Payment for Drilling Permit per Well....
........................................... 1,050 Bin

65. Effective Date
This regulation shall enter into force up on the
date of publication in the Federal Negarit

Gazette. -

Done at Addis Ababa on this 22™ Day of
July, 2019.

Dr. ABIY AHMED

PRIME MINISTER OF FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



