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WHEREAS, it has become necessary to amend the
Geothermal Resource Development Proclamation Mo,
981/2016;

NOW, THERFORE, in accordance with Article 55(1)
of the Constitution of the Federal Democratic Republic of
Ethiopia it, is hereby proclaimed as follows:

1. Short Title
This proclamation may be cited as the “Geathermal

Resource Development (Amendment) Proclamation
o, 1204/2020",

2. Amendment
The Geothermal Resource Development Proclamation
Mo, 98172016 is herehy amended as follows:

1/ The title of part five of the proclamation is deleted
and replaced by the following new title:

“administration, compensation, exemption from

customn  duties and taxes, income 1ax, license fees

and environmental safety.”
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g/ PhNTHR Wi R &8 Ccon FOCH NTLh e AAN 2/ The title of Article 44 of the Proclamation is
con Andds deleted and replaced by the following new title:
“hiesh #4975 Fhh 12 MAeors “'Exemption from Customs Duties and Taxes and
NNAL 25 HA“Lhéa P 70" Income Tax paid by the Licensee”
P/ hhPE WK 98 30-0 AR (R) $Phe RA&N 3/ The following new sub-article (3) is added
100 W3R (F) TengeEis- following sub Article (2) of Article 44 of the
Proclamation:

“PEREACTIA  BLA  RAPE NRT AR

“3/The tax rate applicable 'on any Licensee

P01 1T RCET AL AR engaged in developing geothermal energy
PO PG PP T dRLA WL MC for sale shall be the rate provided for mining
APE  4TC HQH/ELE IO 0 AR and petroleum operations under chapter four
ATI6EIT  NIRE  ePT Ptaoph:t of the Federal Income Tax Proclamation
FaLeT LUTAL” No. 979/2016."

i/ PAPR WK 9% 100 AR (€) 0CP 4/ Sub aricle (2) of Aricle 46 of the
0“Lh-bAa- AED 30 A3 (8) Hrhtan Proclamation is deleted and replaced by the
. following new sub article (2):

g LFe O@ma  AASATIS nnas. 5 %3/ In the event that agreement cannot be
aohhA PLLMC Aner7a0t anms (1) reached between the licensing authority
PSF o0P ALD NAFA ITATA 5% and a licensee through negotiation within
mCSF S ed PeP@LAS ANIAE o0k ninety (90) days, the case shall be

erEAL" referred to an arbitration tribunal which

will give a binding and final decision.”
£IPhPR N1R G5 100 KIPE () HOCH A 5/ Sub article (3) of Aricle 46 of the
proclamation is deleted.

HOAPHE A¥EX G2 00 WNHER (E) +Th 6/ The following new sub-article (4) is added
pr haam  A&N 0-h AIER (B) after sub article (3) of Article 48 of the
e e - Proclamation is added: )

e APE Nhe Ae howda (4T “4/ Provisions of this Proclamation which
NeYbe:y ool ®T KPE RTC HMET/RE are inconsistent with agreements that
(AIRATTA) oonlt PRATCTTA 00T were under negotiation on the basis of
reovd. &P FATPENTFa PENMCTIA geothermal exploration license issued in
U 0ePTF ANeT NECEC AT accordance with the Mining Operations
Ag hils ATPVET 2C PULALE Proclamation  No. 6782010  (as
PAPE £30L0T M0PPIEE (HPPL  amended) prior to the oming into force
@15 T NIEETTA) a8 4977, “f_ t.hl.s proclamation to engage in

geothermal operations shall not be
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3. Effective Date
This Proclamation shall enter into force up on the date of
publication in the Federal Negarit Gazette.
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Done at Addis Ababa, this 11* day of June, 2020

SAHLEWORK ZEWDE
PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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